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To: Larty Gerahanna BLM
From: Rick.tlavenshite (Deserf Hawk Gold Corp.)
Subjec* Cactus MiU* C'old Hill

Since we havo had difficutties making contact" I thought l would try it this wey-

I qrn a Professional Mnine Enginecr (since l9S5).

I permitted and opcraled (a years) the largest oride copper heap leach in the State of
Nevada- 6 leach pads totaling 25 milliou squarc fect of neap teaon paa* 15 nillion tons
of ore peryear. I was also the lilanager of Mining (6 years) for alarge gold company*
pemnittilS, consfitcting, and operaringl? separate mining operatiors which irrcluded 5
mills and appmximately 20 heap leach pads. l0 years ago, I ftlly peflrdt€d a targe oxide
copp€r mirring operation in southern Utah which was not derrctoped due to poor
economic conditions. I am up to speed on issues relating to the eermittin& consfructiorl
and operation of both gold and coppermines.

Tired of large mines, I have been looking for years for a project whioh hac d chance to be
operated by a smaller corrpany- mostly nonr extins[ Iast year I was exrnemely sur?rised
to find the Gold Hill area has several compelling orc bodies ufiich desenre attention.
$20 million has b€En spent at thc sife, much of it wastod. At least three ore bodies are
highly economic at this time and therre will be more.

I have siped sn agr€€NnEnt withthc Moellers to develop the distict. They have admittsd
having no clue as to how to mo\re it fonryards- LooHng at theit pernit at the Cacfirs Mill,
as well as the mill site it$61f, it is obviors they have s;hrggled mightily. Other than the
building, thc mil(s) have no comm.ercial value.

I considered leaving the mill outside the deal. After rnany months of consideration, I
decided to approach the thing thc way I have in the amendment reguct sent to Leslie
Hepler at DOGM last week. The driving force for this was as follows*

A) The mill site is a pig pen and needs to & cleaned up anyuny-- the issue had to be
dealtwith^
B) Adequate u/ater exists at the site
C) Crood roads orist to the sire.
D) The mill building oan be used as a shop and office.
E) Though the Moellcrs have lots ofprivate sound- vcry little of ir is flat and it will be

used to process the Kiewit orES* This permit application will be forthooming late tris
year. It made little serrse to try to permit this on eitlrer sloped prirde ground or new BLM
ground" By puting this at the site I can also eBt it clcaned rp.
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T!e-m9st compelling ore body (Yellorvltrammer) is a mixtrre of oxide copperand oxide
gold which will need to be treated sequentially- not currently beins do,ne an;rnfiene else.
We want to tak€ the copper off first and deal with the gold second" This necds to be
done in a ltge scale to prove the prte can be safelyrcconditioned with lims priorto
cyanidation (no sy4gidarion at the mill sitc).

I have proposed an 80 mil HDPE liner systenr continuously oovering both the tmt cells
and process area AII ore will be crushed to minus I'and liner puuotrring wiil not be an
iszue, This liner is twice as rnuch as would ordinarily be jusrififu- I do riot like leakv
facilities.

We e4peot the crushed and copper deplel"d ore to be hauled to the proposed gold leach
pad in Clifton-- thtr is the point Howeve,r, in the event the cnrshed oie r"mains at the
site' it will be easy to re-contour and re-olaim. We will be measuring the lime necessary
to neutralizp the pad (would Fefer to stay slightly acidio to promote le-vegEtation).

we will be adequaficly firnded, prior to moving for$nalds. we arc hrypy to post an aggeed
bond in excess of simple calculation to show we are serious. I have tined-people
prepared to livc in Gold Hill. I have discussed ourplans with ape,rson in Crotd-Hill who
says we are welcome and bring it on.

FinaIIy, I will be making revisions to f.be p€mit as reguested by DOGM. Would always
appreciate commelrts rn advaoce to make thitrgs flow better. Desigr requirements canbe
gomgwhar aftibary. Understanding yorrr fiduciary r€sponsibilities, I am aways happy to
bend orn plans to make ttrings casier on your end.

Thank you for yow time if you made it this far-

Rick Havemsfrite P.E.-- Presidmt
Desert Hawk Gold Corp.
77s-848^5t93

Cc: DOOM--kslie Hepler
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